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DISCLAIMERNDCOPYWRITE

Tothe bestof our knowledge,all information includedhere falls under the fair useor
public domain guidelines of copyright laws. We strive for accuracybut cannot be
held responsiblefor any errors in information featured in the slides or incorrect
attributions. REIGroupof Companiesusesreasonableefforts to include accurateand
up to date information however REIGroup of Companiesmakesno warranties or
representationsas to its accuracy REIGroup of Companiesassumesno liability or
responsibility for any errors or omissionsin the content. The quotes, articles, news
andviews are not necessarilyrepresentativeof the views of REIGroupof Companies
andits directorsand Management

This Presentation has been shared for personal use and knowledge ONLY Any
iInappropriate usewill be prosecutedaccordingto the law and anytotal or partial use
of this presentation for public viewing or publishing must be pre-authorized in
writing by REIGroupof Companies
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AGENDA

Globalization and the Malaysian Economic Performance
Malaysian Demographics now and future

Market Sustainability: Where it Comes From?
Strategically Sustainable Location

Upcoming Hot Spots of KL, Greateriang: | t £ S& |y
GreaterKlangValley
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Malaysian Economic and Property Market Performance:
2013 Outlook
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GLOBAL & MALAYSIAN ECONONACT FILE

USA EU JAPAN | AUSTRALIA UK MALAYSIA
GDP Growth 2.10% -0.90% 0.90% 0.55% 0.63% 4.70%
Gov debt as % of GDP 101.60% 90.60% 218% 21% 92% 54.80%
Gov deficit as % of GDR  -8.50% -3.7% -9.2% -3.1% -6.3% -4%

Balance of current acc | -440 USD Bi| 25.9 USD Bil 60 USD Bil| -57 USD Bil | -93.5 USD B|l 18.6 USD Bi

Inflation 1.5% 1.10% 1.10% 2.20% 2.70% 2.50%
Unemployment 7.20% 12% 4.10% 5.60% 7.70% 3.10%
Business confidence 56 -1 12 12 7 115.2
consumer confidence 73 -14 45.2 108 -18 125.3
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GLOBAL & MALAYSIAN ECONONACT FILE

Doing
Business
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DOING
BUSINESS 2013

Smarter Regulations for
Small and Medium-Size Enterprises

COMPARING BUSINESS REGULATIONS FOR DOMESTIC FIRMS IN 185 ECONOMIES
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GLOBAL & MALAYSIAN ECONONACT FILE

Ease of . Dealing with . . Trading .| Result
. Starting a . |Registering Enforcing :
Country doing . construction across over 3 Overall Ranking
: business . property contracts
business permits borders years
2010{ 2013| 2010| 2013| 2010| 2013 | 2010{ 2013| 2010| 2013| 2010 2013 2010{ Rank| 2013| Rank
SINGAPORE 1 1|1 4| 4| 2| 2 | 16 1 1 113112 0 37| 1 | 56
NEW ZEALAND 47 | 2 | o4
HONG KONG 102 5 | 81
US 7w 3 | 87
UK 9 | 4 | 154
THAILAND 122 6 | 188
JAPAN 242 | 8 | 328
S. KOREA 179 7 [ 138 5
MALAYSIA 400 9 |239| 8
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MALAYSIAN DEMOGRAPHKACT FILE
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MALAYSIAN MIGRATION FLOWACT FILE

Malaysian Migration Flow Rural to Urban Areas

22,000,000.00

21,000,000.00 o
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18,000,000.00 /
17,000,000.00 /

19,000,000.00

16,000,000.00

15,000,000.00

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

e MALAYSIAN FLOW
Source: World Bank Statistics

2012: 72.5% of the Malaysian population lives in urban areas
2012: 21,000,000 Malaysians live in urban areas 3.5% growth every
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MALAYSIAN WEALTH DISTRIBUTEXCT FILE

FEW CONSIDERATION ON MALAYSIANS WEALTH:

Malaysian average per capitaincome (2012) 1 Source IMF

USD10,304 per year = RM3,200 (per month)

Malaysian Wealth Distribution

Lowest 20% Highest 20%
Share 5% of Malaysian wealth Share 40% of Malaysian wealth

Median 60% share 55%
18,000,000
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MALAYSIAN WEALTH DISTRIBUTEXCT FILE

FEW CONSIDERATION ON MALAYSIANS WEALTH:

PER CAPITA INCOME STATISTICS

_ . State by | 2012 % on DP
State GDP per Capita at current price y |20 O.O G @
state Malaysia [const prices
2009 | 2010 | 2011 | 2012 | Population| Population| 2012
RM RM RM RM in 2012 % RM Billion
Kuala Lumpur 57,040 62,075 68,072- 1,768,680 5.90% 114,106
Sarawak 31,286 34,136 39,324 40,414 2,601,000 8.68% 71,874
Pulau Pinang 30,098 33,601| 35,188 37,006 1,664,640 5.56% 52,530
Selangor 28,468 31,457 33,727“ 36,135 5,826,240 19.44% 176,239
Malacca 25,397 28,328| 31,093 33,550 832,320 2.78% 21,953
Negeri Sembilan | 25,595| 28,586| 31,295 32,511 1,040,400 3.47% 27,717
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MALAYSIAN WEALTH DISTRIBUTEXCT FILE

FEW CONSIDERATION ON MALAYSIANS WEALTH:

PER CAPITA INCOME STATISTICS
: . State by | 2012 % on| GDP
State GDP per Capita at current price y 0 @
state Malaysia |const prices
2009 | 2010 | 2011 | 2012 |Population| Population| 2012
RM RM RM RM in 2012 % RM Billion
Pahang 20,548 23,008| 26,066| 26,197 1,560,600 5.21% 30,750
Johor 18,878 21,329| 23,593| 24,574 3,537,360 11.81% 68,791
Terengganu 19,102 20,581| 22,220| 22,733| 1,144,440 3.82% 19,627
Perak 15,809 17,341| 19,362| 20,569 2,496,960 8.33% 39,627
Sabah 15,515 17,118 19,038 19,010 3,537,360 11.81% 44,434
Perlis 15,186| 16,175| 16,992| 18,119 208,080 0.69% 3,535
Kedah 12,481 13,744( 15,388 15,814 2,080,800 6.94% 25,307

Copyright 2013 REI Group
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HOUSING EXISTING STOCK AND FUTURE Sl

EXISTING STOCK AND HOUSE SUPPLY TILL 2020
e | Chioto ST Lo e o e e Ty TomuousroruTon (Yool
2020 2020 2020

KUALA LUMPUR 113,005 156,915 8.39% 251,854 521,774 1,870,00 101,559
SELANGOR 833,155 491,584 7.83% 342,154 1,666,393 6,279,68 426,336
JOHOR 652,827 260,614 5.79% 87,968 1,001,411 4,499,432 498,400
PENANG 204,904 214,780 13.15% 63,728 483,411 1,633,703 61,157
MALACCA 138,607 50,244 5.49% 18,979 207,83( 914,504 97,005
NEGERI SEMBILAN 265,639 90,725 7.11% 47,461 403,824 1,276,244 21,591
PAHANG 230,251 69,856 4.17% 17,862 317,969 1,674,66( 240,251
PERAK 383,46( 95,873 3.84% 12,909 492,247 2,494,237 339,170
PERLIS 19,804 9,294 3.82% 1,602 30,700 243,400 30,150
KELANTAN 67,511 12,722 0.83% 4,189 84,4272 1,533,613 426,782
TERENGGANU 91,254 43,173 4.13% 1,026 135,453 1,045,864 213,168
KEDAH 247,71( 115,217 5.92% 3,173 366,10( 1,947,472 283,057
SABAH 98,334 62,930 1.83% 41,6189 202,883 3,443,107 485,738
SARAWAK 189,64( 51,915 2.04% 14,893 256,444 2,543,759 252,304
ﬁiﬁEYDS-IrETAL FOR 3,536,10( 1,725,84<ﬂ 5.50% M 909,416 6,171,36( 31,399,68% 3,476,664
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MALAYSIAN PROPERTY MARKET SUSTAINAE

How House Price Index and Per Capitaincome index are strictly correlated,
what is this comparison showing?

House - Income trend | 2000 2001 2002 2003 2004 2005 2006 2007 200§ 2009 2010 2011 2012 2013
House price index 100.0| 101.1| 103.5| 107.5| 112.4| 115.0| 117.2| 123.1| 128.6| 130.5| 138.8| 151.2| 167.2| 1/8.4
Income statistics 213.0| 232.1| 238.2| 244.2| 250.0| 260.8| 271.5| 282.2| 294.6| 307.0| 330.0| 352.9| 375.8

House price index growth 20002012 = +67%

Median income growth 200@ 2012 = +175%
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MALAYSIAN PROPERTY MARKET SUSTAINAE

How House Price Index and Per Capitaincome index are strictly correlated,
what is this comparison showing?
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HOUSE PRICE INDEX COMPARED TO PER CAPITA INCOME 2000 - 2012

Median income +175%
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House price index +67%
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' Source: NAPIC-BN

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Copyright 2013 REI Group
All rights reserved

www.reigroup.com.my

' Group of Companies



MALAYSIAN PROPERTY MARKET SUSTAINAE

Gross Rental Gross Rental

Wt:.rld Country Price To _ Yield City Yield Outside Affordability
rating Income Ratio Index
Centre of Centre

1 CHINA 34.26 3.13 3.59 0.34
14 TAIWAN 26.16 1.42 2.14 0.63
25 SINGAPORE 24.16 3.86 4.00 0.70
37 PHILIPPINES 22.39 5.51 5.40 0.37
43 INDONESIA 21.70 5.60 4.80 0.49
47 THAILAND 21.12 5.13 3.72 0.53
56 HONG KONG 19.98 3.59 4.54 0.79
62 VIETNAM 17.82 7.09 8.10 0.46
74 MALAYSIA 10.67 5.71 4.84 1.33
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MALAYSIAN BUDGET 20BUSTAINABILITY

STRENGTHENING ECONOMIC RESILIENCE
ACCELERATING TRANSFORMATION

. - .

¢C2RIFIé 6S &akKz2dzZ RyQu f 221
at a tomorrow that is 10 years from today
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MALAYSIAN BUDGET 2014
PROPERTY MARKET SUSTAINABILITY

RPGT REVISION EFFECTIVE JANYARYA

RPGT IMPLEMENTATION AS PER BUDGET 2014 - SINCE JANUARY 1“, 2014

Malaysian Compan Foreigners
Seriod Priorto | 2007 till | Asat | Asat | Asat || Citizens peafy s
2007 2009 |Jan 2010|Jan 2012 |Jan 2013 || AsatlJan | AsatlJan | AsatlJan
2014 2014 2014
First year 30% nil 5% 10% 15%
Second year 30% nil 5% 10% 15%
third year 20% nil 5% 5% 10%
Fourth year 15% nil 5% 5% 10%
Fifth year 5% nil 5% 5% 10%
Sixth year onward nil nil nil nil nil

Copyright 2013 REI Group
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MALAYSIAN BUDGET 2014
PROPERTY MARKET SUSTAINABILITY
RPGT: HOW IT WORKS?

THIS IS WHY RPGT WILL NOT AFFECT THE PROPERTY MAFR
ONLY PENALIZE UNSCRUPULOUS SPECULATORS.

Year 1 Year 2 Year 3 Year 4 Year 5 Year 6

Under Under Under Delivery
construction construction construction Vacant Poss

| RPGT @ RPGT @
20% 15%
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MALAYSIAN BUDGET 2014
PROPERTY MARKET SUSTAINABILITY

MINIMUM PURCHASING VALUE FOR FOREIGNERS RAISE]
RM1,000,000.00

Properties priced RM900,000 and below will be not at all affected by this new
regulation.

The only properties which values might be pushed up by developers to attract
possible foreigner purchasers are the ones priced RM900/950,000 and above

In IskandarMalaysia, considered to be the hottest Property Market in Malaysia
for foreigners, less than 8% of the transactions in 2013 have been actually dor

by foreigner purchasers.

Copyright 2013 REI Group

www.reigroup.com.my fpedidib

' Group of Companies



MALAYSIAN BUDGET 2014
PROPERTY MARKET SUSTAINABILITY

BUDGET 201dPROHIBITION TO OFFER DIBS
PROHIBIT DEVELOPERS FROM IMPLEMENTING PROJECTS THAT HAVE F
DIBS. FINANCIAL INSTITUTIONS ARE PROHIBITED FROM PROVIDING FIN/
FOR PROJECTS INVOLVED WITH DIBS

HOUSING PRICES
DIBS COST FOR DEVELOPERS REPRESENTS ROUGHLY A 5/5.5% OF THE
CONSEQUENTLY PRICES OF PROPERTIES SHOULD DROP A GOOD 4 Tt
JANURAYSIH n mn X
., ¢ o al [, {L'b 59£9[ ht9w{ w9 9. .¢
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MALAYSIAN BUDGET 2014
PROPERTY MARKET SUSTAINABILITY

HOUSING PRICES
DBS:. | 5D9¢ wHWHnmn atwhl L. L¢CLbDE

THEN
DIRS = DEVELOPER INTEREST REFUND SCHEME

OR
DISS = DEVELOPER INTEREST SUBSIDY SCHEME
OR

1CS = INTEREST CAPITALIZATION SCHEME
OR

3% TO 4% CASH BACK TO PURCHASERS DURING CONSTR
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MALAYSIAN BUDGET 2@ISUSTAINABILITY
' hz 5h9{ dac¢w!b{t! wol

1. Restriction on granting of ICS for the purchase of properties.

» Financial institutions are Emhibited from granting any end financing facility to any
individuals or non-individuals for purposes of financing the purchase of a property
that is Dﬂ:EI’Ed under an interest ca italisatiﬂn scheme ICS) or any other

- Flnanual institutions are Eri}hlblted from grantlng any brldglng financing facility for
purposes of financing a property development that offers ICS or any other
permutation thereof, including DIBS, on or after the effective date.

‘Net selling price’, rather than ‘gross selling price’ to determine LTV ratio.
»  For the purpose of determining the LTV ratio, the property value used must be net

of any form of Erlce d|5=:n:)un’[si a':ilus’[rnen’[si rebates or any other form of heneflts
from develneers which has the effect of dIS’[i}rtlnﬁ the true property value.

: Copyright 2013 REI G
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MALAYSIAN BUDGET 2@4USTAINABILITY

950 sq ft Unit
DREAMLAND CONDOMINIUM SPECIAL OF 2+1g§?_$’°m
399,000
INCLUSIVE OF VALUE
10% LOW DEPOSIT 39,900
3% YEARLY CASH BACK DURING CONSTRU 35 910
399,000 * 3% = 11,970 * 3 years ’
SPA FREE (being developer to request the buyg
accept his SPA lawyer this makes sense to be I FREE
for free and it has always been offered)
LOAN AGREEMENT AND S&D FREE 4,763
KITCHEN CABINET INCLUDED 8,000
3 AIRCON + 2 WATER HEATER INLUDED 6,000
CLEAN HOUSE VALUE 304,427

www.reigroup.com.my i
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MALAYSIAN BUDGET 2@I4USTAINABILITY

NET VALUE
AFTER
SPAVALUE DEDUCTION C
FREEBIES - L]
399,000 304,427

MARGIN OF FINANCING = 9(

359,100 273,984

www.reigroup.com.my

' Group of Companies



Pal

MALAYSIAN BUDGET 2@ ¢ KS | ¥4 S

EFFECT OF THIS MOVE
House prices will readjust in the short term
to more realactual
Values!

EXPECTED VALUES ADJUSTMENT
+2%
to max
-5 t0 6%
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MALAYSIAN PROPERTY MARKET SUSTAINAE

EGDNDMICQ

TRANSFORMATION
PROGRAMME

ANNUAL REPORT

2012
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